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Re: Application of Texaco Exploration andProduction Inc. for nonstandard well 
locations for wells in Central Vacuum Unit Tertiary Recovery Project, Lea 
County, New Mexico. 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Application of Texaco Exploration and Production Inc. in the 
above-referenced case as well as a copy of a legal advertisement. Texaco requests that this 
matter be set for hearing before a Division Examiner on February 3, 2000. 

Your attention to this request is appreciated. 

Very truly yours, 

William F. Carr 
WFC/md 

Enclosures 

cc: Mr. Scott Wehner (w/enclosures) 
Texaco Exploration and Production Inc. 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
TEXACO EXPLORATION AND PRODUCTION INC. 
FOR NONSTANDARD WELL LOCATION, 
FOR WELLS IN CENTRAL VACUUM UNIT 
TERTIARY RECOVERY PROJECT, 
LEA COUNTY, NEW MEXICO. 

LP CASE NO. 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its 

attorneys, Campbell, Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the 

provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San 

Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application, 

Texaco states: 

1. Texaco is operator of the Central Vacuum Unit, which was created pursuant 

to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No. 

R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the 

Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this 

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was 

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved 

by order No. R-5530-E dated April 30, 1997. 



2. By this application, Texaco seeks approval of unorthodox well locations for 

the following wells: 

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and 
10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM, 
Lea County, New Mexico, and the 

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and 
1333 feet from the East line of Section 31, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico. 

3. Each of the proposed unorthodox well locations is offset to the East by the 

Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andres Unit, which 

was approved by Order No. R-5871, dated November 27, 1978. May 10, \9^PSy 3rder 

No. 6856 dated November 19, 1981, carbon dioxide injection was authorized in the East 

Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East 

Vacuum Grayburg-San Andres Unit. 

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox 

well location, the offsetting wells and unit boundaries, for the Central Vacuum Unit Well No. 

295 and the Central Vacuum Unit Well No. 286. 

Exhibit B is a copy of Division Form C-101, C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the 

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit 

Well No. 295 is located, the survey location, and the distance between the subject well and 
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all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

Exhibit C is a copy of Division Form C-101, C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the 

Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit 

Well No. 286 is located, the survey location, and the distance between the subject well and 

all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

5. The proposed locations are unorthodox because they are governed by the 

Division's General Rule 104 B(l) which provide for wells on 40-spacing units to be located 

no closer than 330 feet to any boundary of the dedicated tract. 

6. These unorthodox locations are required to complete an efficient production 

pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit D is 

a copy ofthe "Waiver of Objections," by which Phillips Petroleum Company waives any and 

all objections to the Application made hereby. 

7. Since Phillips operates all adjoining acreage offsetting the proposed 

unorthodox well locations, there are no affected parties to whom notification of the 

application should be provided. 

8. The State ofNew Mexico is owner of 100% of the royalty interests under the 
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acreage on which the proposed wells are to be located, and the acreage which the proposed 

wells offset, and has approved the proposed well locations. 

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be 

set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 3, 2000, and after notice and hearing as required by law, the Division enter its 

Order granting this application. 

APPLICATION, 
Page 4 



Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

PAUL R. OWEN 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR TEXACO EXPLORATION 
AND PRODUCTION INC. 



INTENTIONAL OMISSIONS 

The following document(s) have been intentionally omitted from this file due to the 
indicated reasons. 

FILE # 

DESCRIPTION OF OMITTED DOCUMENTS 

OMITTED DOCUMENT REASON OMITTED 



DISTRICT I 

P.O. Box 1980 , Hobbs, N M 8 8 2 4 1 - 1 9 8 0 

DISTRICT II 

P.O. Box Drawer DD, Ar tes ia, N M 8 8 2 1 1 - 0 7 1 9 

DISTRICT III 

1000 Rio Brazos Rd. , Az tec , N M 8 7 4 1 0 

DISTRICT IV 

P.O. Box 2088 . Santa Fe, N M 8 7 5 0 4 - 2 0 8 8 

State of New Mexico 
Energy, Minerals arid Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 

Revised February 10,1994 

Instructions on back 

Submit to Appropriate District Office 

State Lease - 6 Copies 

Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 

' Operator Name and Address 

TEXACO EXPLORATION & PRODUCTION INC. 

P.O. Box 3109, Midland Texas 79702 

2 OGRID Number 
022351 

3 
API Number 

4 

Property Code 

11122 

5 Property Name 

CENTRAL VACUUM UNIT 

8 Wel l No . 

295 

7 Surface Location 
Ul or lot no. 

A 

Section 

6 

Township 

18-S 

Range 

35-E 

Lot.ldn Feet From The 

669 

North/South Line 

NORTH 

Feet From The 

10' 

EastAA/est Line 

EAST 

County 

LEA 

8 

Proposed Bottom Hole Location If Different From Surface 
Ul or lot no. Section Township Range Lot.ldn Feet From The North/South Line Feet From The EastAA/est Line County 

9 Proposed Pool 1 

Vacuum Grayburg-San Andres 

1 0 Proposed Pool 2 

' ' Work Type Code 1 2 We l lType Code 
13 

Rotary or C T . 
14 

Lease Type Code 
1 5 Ground Level Elevat ion 

N 0 ROTARY S 3 9 7 3 ' 

1 6 Mult iple 1 7 Proposed Dep th 1 8 Formation 
1 9 Cont rac tor 2 0 Spud Date 

No 4 8 5 0 ' Grayburg-San Andres 0 2 / 0 5 / 2 0 0 0 

21 
Proposed Casing and Cement Program 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

1 r 8 5 / 8 " 24# 1 5 5 0 ' 5 5 0 Surface 

7 7 /8 - 5 1/2" 15 .5# 4 8 5 0 ' 9 0 0 Surface 

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK, give the data on the present productive zoneand proposed new productive zone. 
Describe the blowout prevention program, if any. Itee additional sheets if necessary. 

CEMENTING PROGRAM: 
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG, 
1.34 CF/S, 6.3 GW/S). 
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H 
(15.6 PPG, 1.18 CF/S, 5.2 GW/S). 

UNORTHODOX LOCATION 

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION. 

23 

I hereby certify that the rules and regulations of the Oil Conservation 

Division have been complied with and that the information given above 

is true and complete to the best of my knowledge and belief. 

Signature / Z t / l t f ) 

OIL CONSERVATION DIVISION 
23 

I hereby certify that the rules and regulations of the Oil Conservation 

Division have been complied with and that the information given above 

is true and complete to the best of my knowledge and belief. 

Signature / Z t / l t f ) Approved By: 

Printed Name # Title: 

/ 
Title 60S9f/*7/\*3/0s? &&s>r*a//'?47Ua r~ 

Approval Date: Expiration Date: 

Date 01/05/2000 Telephone 688-4606 
Conditions of Approval: 
Attached n 

DaSoTo/Nichols 10-94 ver 2.0 

EXHIBIT B 



DISTRICT 1 
P. 0. Box 1980. Hobbs. NM 68240 

DISTRICT II 
P. CJ. Drawer DD, Artesia, NM 88210 

DISTRICT III 
11)00 Kio BIOIOS Rd., Altec, NM 87410 

DISTRICT IV 
('. 0. Box Z088, Santa Fn, NM 87504-2088 

State of New Mexico 
Enargy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

r o r m C - 1 0 2 
R e v i s e d F e b r u a r y 1 0 , 1 9 9 4 

Instruct ions on back 

Submit to Appropriate District Office 

State Lease—4 copies 

Fee L e a s e - 3 copies 

• AMENDED REPORT 

'API Number JPool Code J Pool Nome 

Vacuum Grayburq-San Andres 
^Property Code 5Property Name 

Central Vacuum Unit 
" Well Number 

295 
'OGRID No. 

80perator Name 

TEXACO EXPLORATION Sc PRODUCTION. INC. 

B Elevation 

3973' 
Surface Location 

UL or lot no. 

A 

Section 

6 

Township 

18-S 

Range 

3 5 - E 

Lot Idn Feet from the 

669' 

North/South line 

North 

Feet from the 

10' 

East/West line 

East 

'County 

Lea 
" Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line 'County 

'^Dedicated Acres " Jo in t or Infill 

40 

'Consolidation Code "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. 
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'OPERATOR CERTIFICATION 

I hereby c e r t i f y t h a t the Information 
contained herein is t r u e and complete t o the 
best of ny knowledge and belief. 

A Phil Ryan 
Position 

Commission Coordinator 
Company 

Texaco Expl. & Prod. Inc. 
Date 

'/sUo 
"SURVEYOR CERTIFICATION 

I hereby c e r t i f y t h a t the well location shown 
on this ptat was p lo t ted f r o n f ie ld notes o f 
ac tua l surveys nade by ne or under ny 
supervision, and t h a t the sane is t r u e and 
c o r r e c t t o the best o f ny knowledge and 
belief. 

Oate Surveyed 

May 21. 1998 
Signature &. Seal of 
Professional Surveyor 

ADDITIONAL INFORMATION ON THE LOCATION 

State Plane Coordinates 

Northing 649390.91 Eaettng 800988.05 

Latitude 32"46'56.492" Longitude 103-29' 18.524" 

Zone North American Datum 

East 1983 

Combined Grid Factor 

0.99979145 

Coordinate File 

Buckeye.cr5 

Drawing File 

CVU_295 

Field Book 

Lea Co. F.B. 17. Pg. 54 



c 
DRILLING CONTROL 

CONDITION H-B 3000 WP 

FOR AIR DRILLING OR 
WHERE NITROGEN OR AIR BLOWS ARE E X P E C T E D 

fi 
H 2S TRIM REQUIRED 
YES _N0 V 

( >, 

FILL UNE BLOOIE LINE OR FLOW LINE 

- C 

2 3 4 

flv>4I><lII><f= KILL LINE 

BLINO FLANGE 
W/RE-ENTRY VALVE 

c 

5 6 12 

=C><3T><]IJ== 

DBTT.T.THfl rOHTWOT. 

MATERIAL LIST - CONDITIO* TI - B 

1.3.4, 

',8, 

3 

5,4,9 

12 

13 

10, 11 

14 

IS 

Texaco Wellhead 

3000t W.P. d r i l l i n g spool with a 2" minimum flanged 
o u t l e t f o r k i l l U n a and 3" minimum flanqed o u t l e t for 
choka U n a . 

30001 W.P. Oual r a a typa pravantar. hydraulic oparatad 
with 1" s t e a l , 30001 W.P. control U n as (where sub
s t r u c t u r e height l s adequate, 2 - 30001 W.P. s i n g l e raa 
typa preventers aay ba u t i l i z e d ) . 

Rotating Head with f i l l up o u t l e t and extended Blooie 
Line. 

2" minimum 30001 W.P. flanged f u l l opening s t e e l gate 
valve, or Halliburton Lo Tore Plug valve. 

2" minimum 30001 W.P. back pressure valve. 

3 M minimum 30001 W.P. flanged f u l l opening s t e e l gate 
valve, or Halliburton Lo Tore Plug valve. 

3" minimum schedule ao. Grade M B M , seamless l i n e pipe. 

2" minimum x 3" minimum 30001 W.P. flanged cross. 

2" minimum 30001 W.P. adjustable choke bodies. 

Cameron Mud Cauge or equivalent ( location optional i n 
choke l i n e ) . 

2" minimum 30001 W.P. flanged or threaded f u l l opening 
s t e e l gate valve, or Ha l l i b u r t o n Lo Tore Plug valve. 

|c-<cmo MI • 

TEXACO, INC. 
fttlO l * a 0 0 I V I • I O « 

E X H I a-I T C 



DISTR;CT I " 

P*.0. Box 1980. Hobbs. N M 8 8 2 4 1 - 1 9 8 0 

DISTHICT 11 

P.O. Box Drawer DD, Ar tes ia , N M 8 8 2 1 1 - 0 7 1 9 

DISTRICT III 

1000 Rio Brazos Rd. , Az tec . N M 8 7 4 1 0 

DISTRICT IV 

P.O. Box 2088 , Santa Fe, N M 8 7 5 0 4 - 2 0 8 8 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 

Revised February 10,1994 

Instructions on back 

Submit to Appropriate District Office 

State Lease - 6 Copies 

Fee Lease - 5 Copies 

• AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 

' Operator Name and Address 

TEXACO EXPLORATION & PRODUCTION INC. 

2 OGRID Number 
022351 

P.O. Box 3109, Midland Texas 79702 
3 

API Number 

4 

Property Code 

11122 

5 Property Name 

CENTRAL VACUUM UNIT 

8 Wel l No . 

286 

7 
Surface Location 

Ul or lot no. 

O 

Section 

31 

Township 

17-S 

Range 

35-E 

Lotldn Feet From The 

634 

North/South Line 

SOUTH 

Feet From The 

1333 

East/West Line 

EAST 

County 

LEA 

8 Proposed Bottom Hole Location If Different From Surface 
Ul or lot no . Section Township Range Lot.ldn Feet From The North/South Line Feet From The EastAA/est Line County 

9 Proposed Pool 1 

V a c u u m Grayburg-San Andres 

' ° Proposed Pool 2 

' ' Work Type Code 1 2 Wel lType Code 
13 

Rotary or C T . 
14 

Lease Type Code 
1 5 Ground Level Elevat ion 

N 0 ROTARY S 3 9 6 5 ' 

1 6 Mult iple 
, 7 Proposed Depth 1 B Format ion 

1 9 Cont rac tor 2 0 Spud Date 

No 4 8 5 0 ' Grayburg-San Andres 0 2 / 0 5 / 2 0 0 0 

21 
Proposed Casing and Cement Program 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

1 1 " 8 5 / 8 " 24# 1 5 5 0 ' 5 5 0 Sur face 

7 7 /8 " 5 1/2" 15 .5# 4850 " 9 0 0 Sur face 

22 Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zoneand proposed new productive zone. 
Describe the blowout prevention program, if any. Use additional sheets if necessary. 

CEMENTING PROGRAM: 
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG, 
1.34 CF/S, 6.3 GW/S). 
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H 
(15.6 PPG, 1.18 CF/S, 5.2 GW/S). 

UNORTHODOX LOCATION 

THERE ARE NO OTHER OPERATORS IN THIS QUARTER-QUARTER SECTION. 

23 

I hereby cer t i fy that the rules and regulat ions of the Oil Conservat ion 

Oivis ion have been compl ied w i t h and that the in fo rmat ion g iven above 

is true and complete to the h A t of my knowlej f&e and belief. 

Signature ^ / f a * ) 

OIL CONSERVATION DIVISION 
23 

I hereby cer t i fy that the rules and regulat ions of the Oil Conservat ion 

Oivis ion have been compl ied w i t h and that the in fo rmat ion g iven above 

is true and complete to the h A t of my knowlej f&e and belief. 

Signature ^ / f a * ) Approved By: 

Printed Name tf, / f ^ f c ? / ? Title: 

Approval Date: Expiration Date: 

Date 01/05/2000 T e l e p h o n e 6 8 8 - 4 6 0 6 
Conditions of Approval: 
Attached E 

DeSoto/NichoJs 10-94 ver 2-0 

EXHIBIT C 



r 
DISTRICT 1 
P. 0 . Box 1980, Hobba, NM 8 8 2 4 0 

DISTRICT II 
P. 0. Drow.r DD, Artaaia, NM 88210 

DISTRICT III 
1000 Rio Bratoa Rd., Altec, NM 87410 

DISTRICT IV 
P. 0. Box 2088. Santa Fa, NM 67504-2088 

State of New Mexico 
Energy, Mineral* and Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

1 
Form C-102 

Revised February 10, 1994 

Instructions on back 

Submit to Appropriate District Office 

State Lease-* copies 
Fee Lease—3 copies 

• AMENDED REPORT 

'API Number ZPool Code J Pool Name 

Vacuum Grayburg-San Andres 
Vroperty Code 'Property Name 

Central Vacuum Unit 
"Well Number 

286 
'OGRID No. 

22351 
"Operator Name 

TEXACO EXPLORATION tc PRODUCTION, INC. 
" Elevation 

3965* 

UL or lot no. 

0 
Section 

31 
Township 

17-S 
Range 

35 -E 
Lot Un Feet from the 

634' 
North/South line 

South 
Feet from the 

1333* 
East/West line 

East 
'County 

Lea 
" Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line 'County 

'dedicated Acres "Joint or Infill 

40 
'Consolidation Code "Order No. 

NO ALLOWABLE WILL BE 
OR 

ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. 

38.50 AC. 

+ 5 > 

3 0 .49 

'3 * # 8 4 

80 I 

A* A. Phil Ryan 

31 

> 343 _ 2 4 ^ , 

'OPERATOR CERTIFICATION 

I hereby c e r t i f y -that t h s information 
con-tamed herein is t r u e and complete t o t he 
bes t o f ny knowledge and belief. 

Printed Name 0^ 

Position 

Commission Coordinator 
Company 

Texaco EXDI. SC Prod. Inc. 
Date 

June H, 100B 

"SURVEYOR CERTIFICATION 

I hereby c e r t i f y t h a t t h e m i l location shown 
on th is p la t was p l o t t e d f r o n f ie ld notes o f 
actua l surveys nade by ne o r under ny 
supervision, and t h a t the sane Is t r u e and 
c o r r e c t t o the bes t o f ny knowledge and 
belief. 

Date Surveyed 

May 21 . 199Q 
Signature ic Seal of 
Professional Surveyor 

iPMfcie Santo f s 102 

• 188 a " 

40IV, j 
'4. -I 

0 330 880 MO 1320 1630 igOO 2310 2840 2000 1500 1000 SOO 

o = Staked Location • •» Producing Well £ = Injection Well o •» Water Supply Well = Plugged & Abandon Well 

(§)=» Found Section Corner, 2 or 3" Iron Pipe i t GLO B.C. o <= Found / 4 Section Corner, 1" Iron Pipe tc GLO B.C. 

ADDITIONAL INFORMATION ON THE LOCATION 

State Plane Coordinates 

Northing 6 5 0 , 6 8 8 . 6 6 ' Easting 7 9 9 , 6 4 9 . 9 0 ' 

Latitude 3 Z 4 7 ' 0 9 . 4 3 7 " Longitude 1 0 3 * 2 9 ' 3 4 . 0 7 6 " 

Zone North American Datum 

East 1 9 8 3 

Combined Grid Factor 

0 . 9 9 9 7 9 1 4 5 

Coordinate Rie 

Buckeye .c r5 

Drawing File 

C V U _ 2 8 6 . d w g 

Reid Book 

Lea Co. F.B. 17 , Pg . 5 3 



DRILLING CONTROL 

CONDITION E - B 3 0 0 0 WP 

FOR AIR DRILLING OR 
WHERE NITROGEN OR AIR BLOWS ARE E X P E C T E D 

FILL LIME 

IS 

fi f \ 

R O T A T I N ^ " " | ^ 
HEAD 

BLOOIE LINE OR FLOW LINE 

8LIN0 RAMS 

P I P E _ HAMS 
- C 

H 2S TRIM REQUIRED 
YES NO V 

2 3 4 

[hvJ><I><I]}==j B 
KILL LINE 

BLINO FLANGE 
W/RE-ENTRY VALVE 

r 5 6 12 

=|><J><1== 

IB==C A k x u 

nPTT.T.THfieOHTPOI, 

MATT.HTAI, L T S T - CONDITION I I - B 

1.3.4, 
7.8, 

2 

5,6,9 

12 

13 

10, 11 

14 

IS 

Texaco Wellhead 

30001 W.P. d r i l l i n q spool with a 2" minimum flanged 
o u t l e t ror k i l l l i n e and 2" minibus flanged o u t l e t for 
choka l i n e . 

30001 W.P. Oual ram type preventer, hydraulic operated 
with 1" s t e a l , 30001 W.P. control l i n e s (where sub
s t r u c t u r e helqht l a adequate, 2 - 30001 W.P. s i n q l e raa 
type preventer* aay be u t i l i z e d ) . 

Rotatinq Head with f i l l up o u t l e t and extended Blooie 
Line. 

2" minimum 30001 W.P. flanged t u l l opening s t e e l gate 
valve, or H a l l i b u r t o n Lo Tore Plug valve. 

2" minimum 30001 W.P. back pressure valve. 

3 M minimum 30001 W.P. flanged f u l l opening s t e e l gate 
valve, or H a l l i b u r t o n Lo Tore Plug valve. 

3* minimum schedule 80, Crade "B", seamless l i n e pipe. 

2" minimum x 3" minimum 30001 W.P. flanged c r o s s . 

2" minimus) 30001 W.P. adjustable choke bodiee. 

Cameron Hud Cauqe or equivalent ( location optional i n 
choke l i n e ) . 

2" minimum 30001 W.P. flanged or threaded f u l l openinq 
s t e a l gate valve, or Halliburton Lo Tore Plug valve. 

C " < c n o a f 

TEXACO, INC. 
M • « 1 * « g 0 1 v i • t o M 

M < O I s • B, r i u i 

E X H I 9-1 T C 



WAIVER of OBJECTIONS* 

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the 
Texaco Exploration and Production Inc. operated Central Vacuum Unit hereby waives 
any and all objections to the Application for Unorthodox Locations filed by Texaco 
Exploration and Production Inc. in the matter of development along the joint leaseline of 
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be 
located as follows: 

CVU No. 286 Sec.31 T17S-R35E 634 ft FSL & 1,333 ft FEL 
CVU No. 295 Sec. 6 T18S-R35E 669 ft FNL & 10 ft FEL 

PHILLIPS PETROLEUM COMPANY 

SIGNED 

NAME: L. M. Sanders 

TITLE: Supervisor. Regulation/Proration 

DATE: January 5, 2000 

EXHIBIT D 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION o p 

IN THE MATTER OF THE APPLICATION OF "~ §3 
TEXACO EXPLORATION AND PRODUCTION INC. 3 f § 
FOR NONSTANDARD WELL LOCATION, 
FOR WELLS IN CENTRAL VACUUM UNIT 
TERTIARY RECOVERY PROJECT, 
LEA COUNTY, NEW MEXICO. 

cr 

CASE NO. 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its 

attorneys, Campbell, Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the 

provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San 

Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application, 

Texaco states: 

1. Texaco is operator of the Central Vacuum Unit, which was created pursuant 

to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No. 

R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the 

Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this 

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was 

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved 

by order No. R-5530-E dated April 30, 1997. 



2. By this application, Texaco seeks approval of unorthodox well locations for 

the following wells: 

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and 
10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM, 
Lea County, New Mexico, and the 

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and 
1333 feet from the East line of Section 31, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico. 

3. Each of the proposed unorthodox well locations is offset to the East by the 

Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andres Unit, which 

was approved by Order No. R-5871, dated November 27, 1978. May 10, IQQfr^y"Drder 

No. 6856 dated November 19, 1981, carbon dioxide injection was authorized in the East 

Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East 

Vacuum Grayburg-San Andres Unit. 

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox 

well location, the offsetting wells and unit boundaries, for the Central Vacuum Unit Well No. 

295 and the Central Vacuum Unit Well No. 286. 

Exhibit B is a copy of Division Form C-101, C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the 

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit 

Well No. 295 is located, the survey location, and the distance between the subject well and 

APPLICATION, 
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all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

Exhibit C is a copy of Division Form C-101,C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the 

Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit 

Well No. 286 is located, the survey location, and the distance between the subject well and 

all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

5. The proposed locations are unorthodox because they are governed by the 

Division's General Rule 104 B(l) which provide for wells on 40-spacing units to be located 

no closer than 330 feet to any boundary of the dedicated tract. 

6. These unorthodox locations are required to complete an efficient production 

pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit D is 

a copy of the "Waiver of Objections," by which Phillips Petroleum Company waives any and 

all objections to the Application made hereby. 

7. Since Phillips operates all adjoining acreage offsetting the proposed 

unorthodox well locations, there are no affected parties to whom notification of the 

application should be provided. 

8. The State ofNew Mexico is owner of 100% of the royalty interests under the 

APPLICATION, 
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acreage on which the proposed wells are to be located, and the acreage which the proposed 

wells offset, and has approved the proposed well locations. 

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be 

set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 3, 2000, and after notice and hearing as required by law, the Division enter its 

Order granting this application. 

APPLICATION, 
Page 4 



Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, PA. 

PAUL R. OWEN 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR TEXACO EXPLORATION 
AND PRODUCTION INC. 



Application of Texaco Exploration and Production Inc. for approval 
pursuant to the provisions of Division Rule 104 F (2), of unorthodox 
well locations in the Grayburg and San Andres formations, Vacuum 
Grayburg-San Andres Pool. Applicant seeks approval of the Central 
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line 
and 10 feet from the East line of Section 6, Township 18 South, Range 
35 East, NMPM, Lea County, New Mexico, and the Central Vacuum 
Unit Well No. 286 to be drilled 634 feet from the South line and 1333 
feet from the East line of Section 31, Township 17 South, Range 35 
East, NMPM, Lea County, New Mexico. Said wells are necessary for 
an efficient production pattern within the Central Vacuum Unit Tertiary 
Recovery Project, which was approved by order No. R-5530-E dated 
April 30, 1997. Said waterflood project is located approximately 20 
miles west of Hobbs, New Mexico. 
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DISTRICT I 

P.O. Box 1980, Hobbs, NM 8 8 2 4 1 - 1 9 8 0 

DISTniCT || 

P.O. Oox Drawer DD, Artesia, N M 8821 1-0719 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 8 7 4 1 0 

DISTRICT IV 

P.O. Box 2088, Santa Fe, NM 8 7 5 0 4 - 2 0 8 8 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

Form C-101 
Revised February 10,1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 6 Copies 
Fee Lease - 5 Copies 

• AMENDED REPORT 
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 

' Operator Name and Address 

TEXACO EXPLORATION & PRODUCTION INC. 

P.O. Box 3109, Midland Texas 79702 

2 OGRID Number 
022351 

3 
A P I N u m b e r 

•I 

P r o p e r t y C o d e 

1 11 2 2 

5 P r o p e r t y N a m e 

CENTRAL VACUUM UNIT 

8 Well No. 

295 

Surface Location 
Ul or lot no. 

A 

Section 

6 

Township 

18-S 

Range 

35-E 

Lot.ldn Feet From The 

669 

North/South Line 

NORTH 

Feet From The 

10' 

EastAA/est Line 

EAST 

County 

LEA 

8 Proposed Bottom Hole Location If Different From Surface 
Ul or lot no. Section Township Range Lot.ldn Feet From The North/South Line Feet From The EastAA/est Line County 

9 P r o p o s e d P o o l 1 

V a c u u m G r a y b u r g - S a n A n d r e s 

1 0 Proposed Pool 2 

11 
Work Type Code 

1 2 Wel lType Code 
13 

Rotary or C T . 
14 

Lease Type Code 
1 5 Ground Level Elevation 

N 0 ROTARY S 3973 ' 

Mult iple 1 7 Proposed Depth 1 8 Formation ' 9 Contractor 2 0 Spud Date 

No 4 8 5 0 ' Grayburg-San Andres 0 2 / 0 5 / 2 0 0 0 

21 
Proposed Casing and Cement Program 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

1 1 " 8 5 /8 " 24# 1550 ' 550 Surface 

7 7 /8" 5 1/2" 15 .5# 4 8 5 0 ' 900 Surface 

22 Describe the proposed program. If this appl icat ion is to DEEPEN or PLUG BACK give the data on the present product ive zoneand proposed new product ive zone. 

Describe the b lowout prevent ion p rogram, if any. Use addit ional sheets if necessary. 

CEMENTING PROGRAM: 
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG, 
1.34 CF/S, 6.3 GW/S). 
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H 
(15.6 PPG, 1.18 CF/S, 5.2 GW/S). 

UNORTHODOX LOCATION 

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION. 

23 

I hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion g iven above 

is true and complete to the best of my know ledge and belief. 

Signature J & a d 

OIL CONSERVATION DIVISION 
23 

I hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion g iven above 

is true and complete to the best of my know ledge and belief. 

Signature J & a d Approved By: 

Printed Name / # Title: 

Ti,le &srr/i7/\*3/0/7 &>&/~a/>:'?#7t'ar~ Approval Date: Expiration Date: 

Date 01/05/2000 T e l e p h o n e 6 8 8 - 4 6 0 6 
Conditions of Approval: 
Attached D 

DeSoto/TJichols 10-94 vec 2.0 

EXHIBIT B 



DISTRICT 1 
P. 0. Box 1980, Hobbs. NU 88240 

DISTRICT II 
P. 0. Drawer DD, Artesia, NM B8210 

DISTRICT III 
IOOO Kio Bioioa Rd.. Aztec, NM 87410 

DISTRICT IV 
P. 0. Box V.088, Sonic To, NM 87504-2088 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504 -2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

r o r m C - 1 0 2 
Rev ised F e b r u a r y 1 0 , 1 9 9 4 

Instructions on back 

Submit to Appropriate Diatrict Office 

State Lease- ' l copies 

f ee Lease -3 copies 

• AMENDED REPORT 

1 API N u m b e r 2 P o o l Code Pool Narnu 

Vacuum Grayburq—San Andres 
^Proper ty Code 

5 P r o p o r t y N a m e 

Central Vacuum Unit 

6 Well Number 

295 
'OGRID No, ^Operator Name 

TEXACO EXPLORATION & PRODUCTION. INC. 

9 Elevation 

3973' 
Surface Location 

UL or lot no. 

A 

Sec t ion 

6 

Township 

1 8 - S 

Range 

3 5 - E 

Lot Idn Feet f r o m the 

669' 

N o r t h / S o u t h line 

North 

Teet I r o r n the 

10' 

E a s t / W e s t l i n t 

East 

'Coun ty 

Lea 
1 1 Bottom Hole Location If Different From Surface 

UL or lot no . Sec t ion Township Range Lot Idn Feet f r o m the N o r t h / S o u t h line Fool f r o m tin'; E a s t / W e s t l ino ' C o u n t y 

' •Dedicated Acres 

40 

" J o i n t o r Infi l l ' C o n s o l i d a t i o n Codo , 5 0 r d e r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. 

ADDITIONAL INFORMATION ON THE LOCATION 

State Plane Coordinates 

Northing 649390.91 Easting 800988.05 

Latitude 32'46'56.492" Longitude 103*29'18.524" 

Zone North American Datum 

East 1983 

Combined Grid Factor 

0.99979145 

Coordinate Rie 

Buckeye.cr5 

Drawing File 

CVU_295 

Field Book 

Lea Co. F.B. 17. Pg. 54 



DRILLING CONTROL 

CONDITION H-B 3000 WP 

FOR AIR DRILLING OR 
WHERE NITROGEN OR AIR BLOWS ARE E X P E C T E D 

IS 
FILL UNE ll><ID=| R O

H

T

e *
T 0 N ' ZJ BLOOIE LINE OR FLOW LINE 

BLIND RAMS 

P I P E _ R A M S 
- c 

2 3 4 

n\inxiiixiB= 
KILL LINE 

BLIND FLANGE 

W/RE-ENTRY VALVE 

T 
5 6 12 

D)4 A ̂ fflXfl 

H 2 S TRIM REQUIRED 
Y ES _N0 y 

flRTT.T.TWC CONTROL 

MATTRTAL I.TST - COHDTTIOM I I 

1.3,4, 
7,8, 

12 

13 

10, 11 

14 

15 

Taxaco Wellhaad 

30001 W.P. d r i l l i n g spool w i t h a 2" minimum flanqad 
o u t l a t f o r k i l l U n a and 3" minimum flan g e d o u t l a t t o r 
choka 1 i n a . 

3000f W.P. Dual raa t y p a praventar, h y d r a u l i c oparatad 
w i t h 1" it««l, 30001 W.P. c o n t r o l l i n a a (where sub
s t r u c t u r e h e i g h t i a adequate, 2 - 3000» W.P. s i n g l e raa 
typa pravantara Bay ba u t i l i z a d ) . 

R o t a t i n g Haad w i t h f i l l up o u t l a t and extended Blooia 
Lina. 

2 M B i n l n u a 30001 W.P. f l a n g e d f u l l o p e n i n g st««L g a t e 
v a l v a , o r H a l l i b u r t o n Lo T o r e P l u g v a l v a . 

2 H minimum 300OJ W.P. ba c k p r e a s u r a v a l v e . 

3" minimum 30001 W.P. f l a n g e d f u l l o p e n i n g 3 t e e l g a t e 
v a l v a , o r H a l l i b u r t o n Lo T o r e P l u g v a l v a . 

3" minimum s c h e d u l e 80, Grade "B", s e a m l e s s l i n e p i p e . 

2" minimum x 3" minimum 30001 W.P. f l a n g e d c r o s s . 

2" minimum 30001 W.P. a d j u s t a b l e choice b o d i e s . 

Cameron Mud Cauga o r e q u i v a l e n t ( l o c a t i o n o p t i o n a l i n 
choice 1 i n a ) . 

2" minimum 30001 W.P. f l a n g e d o r t h r e a d e d f u l l o p e n i n g 
s t e e l g a t e v a l v e , o r H a l l i b u r t o n Lo T o r e P l u g v a l v e . 

— : : r————1—7T~. ~ — 1 

J t * L TEXACO, INC. - # V 

K * U | 0 A T C 

0 A A (W M « V - | E X H 1 9-1 T C 
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"WAIVER of OBJECTIONS* 

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the 
Texaco Exploration and Production Inc. operated Central Vacuum Unit, hereby waives 
any and all objections to the Application for Unorthodox Locations filed by Texaco 
Exploration and Production Inc. in the matter of development along the joint leaseline of 
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be 
located as follows: 

CVU No. 286 Sec.31 T17S-R35E 634 ft FSL & 1,333 ft FEL 
CVU No. 295 Sec. 6 T18S-R35E 669 ft FNL & 10 ft FEL 

PHILLIPS PETROLEUM COMPANY 

SIGNED: 

NAME: L. M. Sanders 

TITLE 

DATE 

Supervisor, Regulation/Proration 

January 5, 2000 

EXHIBIT D 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, RA. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F . C A R R 

B R A D F O R D C . B E Fi G E 

M A R K F . S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

P A U L R. O W E N 

A N T H O N Y F . M E D E I R O S 

J A C K M . C A M P B E L L 

1 9 1 6 - 1 9 9 9 

JEFFERSON PLACE 

SUITE I - IIO NORTH GUADALUPE 

POST OFFICE BOX SZOB 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : I S O S ) 9 8 6 - 4 4 2 1 

F A C S I M I L E : ( S O S ) 9 6 3 - 6 0 4 3 

E - M A I L : ccbspa@ix.netcom.com 

January 11,2000 

HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

o 

is 

-a 

ro 

CD 

CD 
CD 

C3> 

Re: Application of Texaco Exploration and Production Inc. for nonstandard well 
locations for wells in Central Vacuum Unit Tertiary Recovery Project, Lea 
County, New Mexico. 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Application of Texaco Exploration and Production Inc. in the 
above-referenced case as well as a copy of a legal advertisement. Texaco requests that this 
matter be set for hearing before a Division Examiner on February 3, 2000. 

Your attention to this request is appreciated. 

Very truly yours, 

William F. Carr 
WFC/md 

Enclosures 

cc: Mr. Scott Wehner (w/enclosures) 
Texaco Exploration and Production Inc. 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
TEXACO EXPLORATION AND PRODUCTION INC 
FOR NONSTANDARD WELL LOCATION, 
FOR WELLS IN CENTRAL VACUUM UNIT 
TERTIARY RECOVERY PROJECT, 
LEA COUNTY, NEW MEXICO. 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") through its 

attorneys, Campbell, Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the 

provisions of Division Rule 104 F (2), of unorthodox well locations in the Grayburg and San 

Andres formations, Vacuum Grayburg-San Andres Pool. In support of this Application, 

Texaco states: 

1. Texaco is operator of the Central Vacuum Unit, which was created pursuant 

to the Statutory Unitization Act by Order No. R-5496 dated August 9, 1977. By Order No. 

R-5530 dated September 20, 1977, waterflood operations in this unit were authorized in the 

Central Vacuum Unit and a tertiary recovery polymer-augmented waterflood project in this 

unit approved by Order No. R-5530-D dated April 5, 1983. Carbon dioxide injection was 

authorized in this unit and the Central Vacuum Unit Tertiary Recovery Project was approved 

by order No. R-5530-E dated April 30, 1997. 

CD C D 
CD f = 

- o 
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2. By this application, Texaco seeks approval of unorthodox well locations for 

the following wells: 

Central Vacuum Unit Well No. 295, to be drilled 669 feet from the North line and 
10 feet from the East line of Section 6, Township 18 South, Range 35 East, NMPM, 
Lea County, New Mexico, and the 

Central Vacuum Unit Well No. 286 to be drilled 634 feet from the South line and 
1333 feet from the East line of Section 31, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico. 

3. Each of the proposed unorthodox well locations is offset to the East by the 

Phillips Petroleum Company ("Phillips") East Vacuum Grayburg-San Andres Unit, which 

was approved by Order No. R-5871, dated November 27, 1978. May 10, lOflfr^Torder 

No. 6856 dated November 19, 1981, carbon dioxide injection was authorized in the East 

Vacuum Grayburg-San Andres Tertiary Recovery/Pressure Maintenance Project in the East 

Vacuum Grayburg-San Andres Unit. 

4. Attached hereto as Exhibit A is a plat which shows the proposed unorthodox 

well location, the offsetting wells and unit boundaries, for the Central Vacuum Unit Well No. 

295 and the Central Vacuum Unit Well No. 286. 

Exhibit B is a copy of Division Form C-101, C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 295 well. Exhibit B-1 shows the well location for the 

Central Vacuum Unit Well No. 295, the 40-acre tract on which the Central Vacuum Unit 

Well No. 295 is located, the survey location, and the distance between the subject well and 

APPLICATION, 
Page 2 



all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

Exhibit C is a copy of Division Form C-101, C-102, and the proposed Drilling Control 

for the Central Vacuum Unit Well No. 286 well. Exhibit C shows the well location for the 

Central Vacuum Unit Well No. 286, the 40-acre tract on which the Central Vacuum Unit 

Well No. 286 is located, the survey location, and the distance between the subject well and 

all other wells on the 40-acre tract, and the proposed casing and cement program for that 

well. 

5. The proposed locations are unorthodox because they are governed by the 

Division's General Rule 104 B(l) which provide for wells on 40-spacing units to be located 

no closer than 330 feet to any boundary of the dedicated tract. 

6. These unorthodox locations are required to complete an efficient production 

pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit D is 

a copy of the "Waiver of Objections," by which Phillips Petroleum Company waives any and 

all objections to the Application made hereby. 

7. Since Phillips operates all adjoining acreage offsetting the proposed 

unorthodox well locations, there are no affected parties to whom notification of the 

application should be provided. 

8. The State ofNew Mexico is owner of 100% ofthe royalty interests under the 

APPLICATION, 
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acreage on which the proposed wells are to be located, and the acreage which the proposed 

wells offset, and has approved the proposed well locations. 

WHEREFORE, Texaco Exploration and Production, Inc. requests that this matter be 

set for hearing before a duly appointed Examiner of the Oil Conservation Division on 

February 3, 2000, and after notice and hearing as required by law, the Division enter its 

Order granting this application. 

APPLICATION, 
Page 4 



Application of Texaco Exploration and Production Inc. for approval 
pursuant to the provisions of Division Rule 104 F (2), of unorthodox 
well locations in the Grayburg and San Andres formations, Vacuum 
Grayburg-San Andres Pool. Applicant seeks approval of the Central 
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line 
and 10 feet from the East line of Section 6, Township 18 South, Range 
35 East, NMPM, Lea County, New Mexico, and the Central Vacuum 
Unit Well No. 286 to be drilled 634 feet from the South line and 1333 
feet from the East line of Section 31, Township 17 South, Range 35 
East, NMPM, Lea County, New Mexico. Said wells are necessary for 
an efficient production pattern within the Central Vacuum Unit Tertiary 
Recovery Project, which was approved by order No. R-5530-E dated 
April 30, 1997. Said waterflood project is located approximately 20 
miles west of Hobbs, New Mexico. 



Application of Texaco Exploration and Production Inc. for approval 
pursuant to the provisions of Division Rule 104 F (2), of unorthodox 
well locations in the Grayburg and San Andres formations, Vacuum 
Grayburg-San Andres Pool. Applicant seeks approval of the Central 
Vacuum Unit Well No. 295, to be drilled 669 feet from the North line 
and 10 feet from the East line of Section 6, Township 18 South, Range 
35 East, NMPM, Lea County, New Mexico, and the Central Vacuum 
Unit Well No. 286 to be drilled 634 feet from the South line and 1333 
feet from the East line of Section 31, Township 17 South, Range 35 
East, NMPM, Lea County, New Mexico. Said wells are necessary for 
an efficient production pattern within the Central Vacuum Unit Tertiary 
Recovery Project, which was approved by order No. R-5530-E dated 
April 30, 1997. Said waterflood project is located approximately 20 
miles west of Hobbs, New Mexico. 
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4. 

DISTRICT I 
P.O. Rox 1980, Hobbs, NM 88241-1980 
DISTRICT II 

P.O. Box Drawer DD, Artesia, NM 88211-0719 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 87410 
DISTRICT IV 

S ta te o f N e w Mex ico 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 
P.O. Box 2088, Santa Fe, NM 87504-2088 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, 

Form C-101 

Revised February 10,1994 

Instructions on back 

Submit to Appropriate District Office 

State Lease - 6 Copies 

Fee Lease - 5 Copies 

• A M E N D E D R E P O R T 

OR ADD A ZONE 
1 Operator Name and Address 

TEXACO EXPLORATION & PRODUCTION INC. 

P.O. Box 3109, Midland Texas 79702 

2 OGRID Number 
022351 

3 
API Number 

Property Code 

11122 

5 Property Name 

CENTRAL VACUUM UNIT 

8 Well No. 

295 

7 Surface Location 
Ul or lot no. 

A 

Section 

6 

Township 

18-S 

Range 

35-E 

Lot.ldn Feet From The 

669 

North/South Line 

NORTH 

Feet From The 

10' 

EastAA/est Line 

EAST 

County 

LEA 

8 Proposed Bottom Hole Location If Different From Surface 
Ul or lot no. Section Township Range Lot.ldn Feet From The North/South Line Feet From The EastAA/est Line County 

9 

P r o p o s e d P o o l 1 

V a c u u m G r a y b u r g - S a n A n d r e s 

1 0 Proposed Pool 2 

Work Type Code 

N 

1 2 Wel lType Code 

0 

13 

Rotary or C T . 

ROTARY 

14 

Lease Type Code 

S 

1 5 Ground Level Elevation 

3973 ' 
18 . . . • , 

M u l t i p l e 
1 7 Proposed Depth 1 8 Formation 

1 9 Contractor 2 0 Spud Date 

No 4 8 5 0 ' Grayburg-San Andres 0 2 / 0 5 / 2 0 0 0 

Proposed Casing and Cement Program 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

1 1 " 8 5 /8 " 24# 1550 ' 550 Surface 

7 7 /8- 5 1/2" 15 .5# 4 8 5 0 ' 900 Surface 

22 Describe the proposed program. If this appl icat ion is to DEEPEN or PLUG BACK give the data on the present product ive zoneand proposed new product ive zone. 
Describe the b lowout prevent ion program, if any. Use addit ional sheets if necessary. 

CEMENTING PROGRAM: 
SURFACE CASING: 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG, 
1.34 CF/S, 6.3 GW/S). 
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H 
(15.6 PPG, 1.18 CF/S, 5.2 GW/S). 

UNORTHODOX LOCATION 

THERE ARE NO OTHER OPERATOR IN THIS QUARTER-QUARTER SECTION. 

2 3 1 hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion given above 

is true and complete to the best of my knowledge and belief. 

Signature J ^ / ^ ) 

OIL CONSERVATION DIVISION 
2 3 1 hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion given above 

is true and complete to the best of my knowledge and belief. 

Signature J ^ / ^ ) Approved By: 

IT 
P inled Name tf / ^ ^ J ? Title: 

Title &/97s?7t\*3/0s? tfe&r'd' '?&7La r~ Approval Date: Expiration Date: 

Date 01/05/2000 T e l e p h o n e 6 8 8 - 4 6 0 6 
Conditions of Approval: 
Attached a 

DeSoto/Nichois tO-94 vej 2.0 

EXHIBIT B 



DISTRICT 1 * 
P. 0 . Box 1980. Hobba. NM 88240 

DISTRICT II 
P. 0 . Drawer DD, Artesia. NU B8210 

DISTRICT III 
1000 l*io Bra ios Rd.. Aztec, NM 87410 

DISTRICT IV 
P. 0 . Box ' /088, Santa Fe, NM 8 7 5 0 4 - 2 0 8 8 

S t a t e of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 8 7 5 0 4 - 2 0 8 8 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 

Rev ised F e b r u a r y 10 , 1 9 9 4 

Instructions on back 

Submit to Appropriate Diatrict Office 

State Lease-4 copies 

Tee Lease-3 copies 

• AMENDED REPORT 

1 API N u m b e r 2 P o o l Code 
J Poo l Name 

Vacuum Grayburq—San Andres 
^Property Code 

5 P r o p o r t y N a m e 

Central Vacuum Unit 

8 Woll N u m b e r 

295 
'OGRID No. ^Operator Nam© 

TEXACO EXPLORATION & PRODUCTION, INC. 

8 E levat ion 

3973' 
Surface Location 

UL or lot no. 

A 

Sec t ion 

6 

Township 

1 8 - S 

Range 

3 5 - E 

Lot Idn Feet f r o m the 

669' 

N o r t h / S o u t h line 

North 

Feet f r o m the 

10' 

E a s t / W e s t l ine 

East 

7 C o u n t y 

Lea 
" Bottom Hole Location If Different From Surface 

UL or lot no. Sec t ion Township Range Lot Idn Feet f r o m the N o r t h / S o u t h line Feel f r o m the E a s t / W e s t lino 7 C o u n t y 

' ^Ded ica ted Acres , J J o i n t o r Infi l l 

40 

' C o n s o l i d a t i o n Code " O r d e r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION, 

98 
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'OPERATOR CERTIFICATION 

1 h e r e b y c e r t i f y i ' h a t t h e I n f o r m a t i o n 
c o n t a i n e d h e r e i n is t r u e and c o m p l e t e t o t h e 
b e s t o f ny knowledge and be l i e f . 

Printed Name fir 

A. Phil Ryan 
Pos i t ion 

Commission Coordinator 
Company 

Texaco Expl. & Prod. Inc. 
Date 

oo 
'"SURVEYOR CERTIFICATION 

I h e r e b y c e r t i f y t h a t t h e wetl l o c a t i o n shown 
on t h i s p l a t was p l o t t e d f r o n f i e l d n o t e s o f 
a c t u a l s u r v e y s nade by ne o r u n d e r n y 
s u p e r v i s i o n , and t h a t t h e s a n e is t r u e and 
c o r r e c t t o t h e bes t o f ny know ledge and 
b e l i e f . 

Oalo Surveyed 

May 21. 1998 
Signature A Sea l of 
Ptofessional Surveyor 

ADDITIONAL INFORMATION ON THE LOCATION 

State Plane Coordinates 

Northing 649390.91 Easting 800988.05 

Latitude 32"46'56.492" Longitude 103*29'18.524" 

Zone North American Datum 

East 1983 

Combined Grid Factor 

0.99979145 

Coordinate File 

Buckeye.cr5 

Drawing File 

CVLL.295 

Field Book 

Lea Co. F.B. 17, Pg. 54 



DRILLING CONTROL 

CONDITION H-B 3 0 0 0 WP 

FOR AIR DRILLING OR 
WHERE NITROGEN OR AIR BLOWS ARE E X P E C T E D 

IS 
FILL LINE 1T><IMR 0„ T

£A
TD I N ' 

H 2 S TRIM 
YES 

BLOOIE LINE OR FLOW LINE 

8LIN0 RAMS 

PIPE RAMS 
-c 

2 3 4 

(T ĵ><i!r><iiJ= 
KILL LINE 

BLIND FLANGE 

W/RE-ENTRY VALVE 

J 
5 6 12 

=!><31><i=: 

ni4 A ^EXD 

nPTT.r.THfl CONTHOL 

HATTHTAL T.TST - CONDITION I I - B 

1.3,4, 
7 . S , 

2 

:, 6. 9 

12 

13 

10, 11 

1< 

15 

Taxaco Wellhead 

30001 W.P. d r i l l i n g spool w i t h a 2" minimum flanged 
o u t l a t f o r k i l l U n a and 3" minimum Clanged o u t l a t f o r 
choka 1 i n a . 

30001 W.P. Oual raa typa pravantar, h y d r a u l i c oparatad 
w i t h 1" a t a a l , 30001 W.P. c o n t r o l l i n a a (vhara aub-
a t r u c t u r a h a i g h t i a adequate, 2 - 30001 W.P. s i n g l e ram 
typa p ravantara may ba u t i l i z a d ) . 

R o t a t i n g Haad w i t h f i l l up o u t l a t and extended Blooia 
L i n a . 

2" s l n l c u i 3000" W.P. flangad f u l l opening s t e e l gate 
v a l v a , or H a l l i b u r t o n Lo Tore Plug v a l v a . 

2" minimum 30001 W.P. back pressure v a l v e . 

3" minimum 30001 W.P. flanged f u l l opening s t e e l gate 
v a l v e , or H a l l i b u r t o n Lo Tore Plug v a l v e . 

3" minimum schedule 80, Grade MB", seamless l i n e pipe. 

2" minimum x 3" minimum 30001 W.P. flanged Croat. 

2" minimus 30001 W.P. a d j u a t a b l a choka bodiaa. 

Cameron Mud Cauga or e q u i v a l e n t ( l o c a t i o n o p t i o n a l i n 
choka 1 i n a ) . 

2" minimum 30001 W.P. flanged or threaded f u l l opening 
s t e e l gate v a l v e , or H a l l i b u r t o n Lo Tore Plug v a l v e . 

: " ( C « t c I T 

T o « i c I a t . N O . D H Q . N O . 

T E X A C O , INC . 

u ' 0 l •. at 0 . I l i i l 

EXHI3 - IT c 



DISTR'.'CT I 

P.O. Box 1980, Hobbs, NM 88241 -1980 

DISTRICT II 

P.O. Box Drawer DD, Artesia, NM 8 8 2 1 1 - 0 7 1 9 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 8 7 4 1 0 

DISTRICT IV 

P.O. Box 2088 , Santa Fe, N M 8 7 5 0 4 - 2 0 8 8 

S t a t e o f N e w M e x i c o 

Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2 0 8 8 

Santa Fe, New Mexico 87504-2088 

Form C-101 

Revised February 10,1994 

Instructions on back 

Submit to Appropriate District Office 

State Lease - 6 Copies 

Fee Lease - 5 Copies 

• AMENDED REPORT 
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 

1 Operator Name and Address 

TEXACO EXPLORATION & PRODUCTION INC. 

P.O. 8ox 3109, Midland Texas 79702 

2 OGRID Number 
022351 

3 

API Number 

P r o p e r t y C o d e 

1 1 1 2 2 

5 P r o p e r t y N a m e 

CENTRAL VACUUM UNIT 

8 Well No. 

286 

7 Surface Location 
Ul or lot no. 

O 

Section 

31 

Township 

17-S 

Range 

35-E 

Lot.ldn Feet From The 

634 

North/South Line 

SOUTH 

Feet From The 

1333 
East/West Line 

EAST 

County 

LEA 

8 Proposed Bottom Hole Location If Different From Surface 
Ul or lot no. Section Township Range Lot.ldn Feet From The North/South Line Feet From The EastAA/est Line County 

9 P r o p o s e d P o o l 1 

V a c u u m G r a y b u r g - S a n A n d r e s 

1 0 Proposed Pool 2 

Work Type Code ' 2 Wel lType Code 
13 

Rotary or C T . 
1 4 

Lease Type Code 
1 5 Ground Level Elevation 

N O ROTARY S 3 9 6 5 ' 

1 6 Mult iple 1 7 Proposed Depth 1 8 Format ion 
1 9 Contractor 2 0 Spud Date 

No 4 8 5 0 ' Grayburg-San Andres 0 2 / 0 5 / 2 0 0 0 

21 
Proposed Casing and Cement Program 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT I SETTING DEPTH SACKS OF CEMENT EST. TOP 

1 1 " 8 5 /8 " 24# 1550 ' 550 Surface 

7 7 /8" 5 1/2" 15 .5# 4 8 5 0 ' 900 Surface 

22 Describe the proposed program. If this appl icat ion is to DEEPEN or PLUG BACK give the data on the present product ive zoneand proposed new product ive zone. 
Describe the b lowout prevent ion program, if any. Use additional sheets if necessary. 

CEMENTING PROGRAM: 
SURFACE CASING; 400 SACKS CLASS C w/2% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.1 GW/S). F/B 150 SACKS CLASS C w/2% CACL2 (14.8 PPG, 
1.34 CF/S, 6.3 GW/S). 
PRODUCTION CASING: 800 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG, 1.94 CF/S, 10.4 GW/S). F/B 100 SACKS CLASS H 
(15.6 PPG, 1.18 CF/S, 5.2 GW/S). 

UNORTHODOX LOCATION 

THERE ARE NO OTHER OPERATORS IN THIS QUARTER-QUARTER SECTION. 

2 3 I hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion given above 

is true and complete to the b A t of my k n o w l e j A e and belief. 

Signature ^ E Z U / ^ J L A O * ) 

OIL CONSERVATION DIVISION 
2 3 I hereby cert i fy that the rules and regulat ions of the Oil Conservat ion 

Division have been compl ied w i t h and that the in fo rmat ion given above 

is true and complete to the b A t of my k n o w l e j A e and belief. 

Signature ^ E Z U / ^ J L A O * ) Approved By: 

Printed Name tf Title: 

Approval Date: j Expiration Date: 

Date 01/05/2000 Telephone 688-4606 
Conditions of Approval: 
Attached D 

OeSoto/Nichols 10-94 ver 2.0 

EXHIBIT C 



r 
DISTRICT 1 

P. O. Box 1880, Hobbs, NM 88240 

DISTRICT II 

P. 0. Drowtr 00. Art««la, NM 88210 

DISTRICT III 

1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
P. 0 . Box 2088. Santa Fo, NM 8 7 5 0 4 - 2 0 8 8 

State of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
R e v i s e d F e b r u a r y 1 0 , 1 9 9 4 

Instructions on bock 

Submit to Appropriate District Office 

State Lease—4 copies 

Fee Lease—3 copies 

• AMENDED REPORT 

1 API Number 'Pool Code 
J Pool Name 

Vacuum Grayburg-San Andres 
Property Code 5Property Nome 

Central Vacuum Unit 
" Well Number 

286 
'OGRID No. 

22351 

BOperator Name 

TEXACO EXPLORATION & PRODUCTION, INC. 

B Elevation 

3965* 

Surface Locotion 
UL or lot no. 

0 
Section 

31 
Township 

17-S 
Range 

3 5 - E 
Lot Idn Feet from the 

634' 
North/South line 

South 
Feet from the 

1333' 
East/West line 

East 
'County 

Lea 
" Bottom Hole Location If Different From Surface 

UL or lot no. Section Townsh/p Range Loi Idn Feet from the North/South line Feet trom the East/West line 7Coun\y 

'dedicated Acres "Jo in t or Infill 

40 
'•tonaolidution Code "Order No. 

NO ALLOWABLE WILL BE 

OR 

ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION. 

330 «60 990 1320 1650 1980 2310 2640 2000 1500 

'OPERATOR CERTIFICATION 

I hereby c e r t i f y t h a t the information 
contained herein is t r u e and complete t o the 
b e s t o f n y knowledge ond be l i e f . 

Printed Nome 0 

A. Phil Ryan 
Position 

Commission Coordinator 
Company 

Texaco Expl. tt Prod. Inc. 
Dato 

June 1, 1006 too 
"SURVEYOR CERTIFICATION 

I hereby c e r t i f y t h a t the well location shown 
on this plat was p lo t ted f r o n f ield notes o f 
actual surveys nade by ne o r under ny 
supervision, and t h a t the sane is t r u e and 
c o r r e c t t o the best of ny knowledge and 
belief. 

Date Surveyed 

May 21. 1998 
Signature h Seol of 
Professional Surveyor 

Certificate 

7234 /John S. Piper 

o = Staked Location • = Producing Wel! £ = Injection Well o = Water Supply Well = Plugged & Abandon Well 

© = Found Section Corner, 2 or 3" Iron Pipe &c GLO B.C. o = Found / 4 Section Corner, 1" Iron Pipe Sc GLO B.C. 

ADDITIONAL INFORMATION ON THE LOCATION 

State Plane Coordinates 

Northing 650 ,688 .66 ' Easting 799 ,649 .90 ' 

Latitude 32*47'09.437" Longitude 103-29'34.076" 

Zone North American Datum 

East 1983 

Combined Grid Factor 

0.99979145 

Coordinate File 

Buckeye.cr5 
Drawing File 

CVU_286.dwg 

Field Book 

Lea Co. F.B. 17, Pg. 53 



DRILLING CONTROL 

CONDITION H-B 3 0 0 0 WP 

FOR AIR DRILLING OR 
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED 

DRTLI.IHG CONTROL 

HKTERTM, LIST - CONDITION I I - B 

A T«xaco Wellhaad 

lj 30001 W.P. d r i l l i n q spool w i t h a 2" nininum flangad 
o u t l a t f o r k i l l l i n e and j " minibus f l a n g e d o u t l a t f o r 
choka U n a . 

C 30001 W.P. Dual r u typ a p r a v a n t a r , h y d r a u l i c oparatad 
w i t h 1 M a t a a l , 30001 W.P. c o n t r o l l i n a a (whara sub-
a t r u c t u r a h a i q h t i a adaquata, 2 - 30001 W.P. s i n g l a ram 
typa p ravantara may ba u t i l i z a d ) . 

D R o t a t i n g Haad w i t h f i l l up o u t l a t and extended Blooia 
L i n a . 

1,3,4, 2- minima* 30001 W.P. flanged f u l l opening s t e e l gata 
7' e ', v a l v a , or H a l l i b u r t o n Lo Tore Plug v a l v a . 

2 2" minimum 30001 W.P. back pressure v a l v e . 

5,6, 9 3" minimum 30001 W.P. flanged f u l l opening s t e e l gate 
v a l v e , or H a l l i b u r t o n Lo Tore Plug v a l v e . 

12 3" minimum schedule 80, Crade "B", seamless l i n e pipe. 

13 2 M minimum x 3*" minimum 30001 W.P. flang e d cross. 

10,11 2" minimum 30001 W.P. a d j u s t a b l e choice bodiea. 

H Cameron Mud Cauga o r e q u i v a l e n t ( l o c a t i o n o p t i o n a l i n 
choice 1 i n a ) . 

IS 2" minimum 30001 W.P. flanged o r threaded f u l l opening 
s t e a l gata v a l v e , o r H a l l i b u r t o n Lo Tore Plug v a l v a . 

TEXACO, mc. 
M I O I A M O o i r i n o a 

u 101 A « o . I I I A I 

0 1 1 ( C 3 T W O . 

0 A A aw M « y • 

C H ( C M O t i 

E X H I 9-1 T C 



"WAIVER of OBJECTIONS" 

Phillips Petroleum Company, as part-owner and operator of offsetting rights to the 
Texaco Exploration and Production Inc. operated Central Vacuum Unit, hereby waives 
any and all objections to the Application for Unorthodox Locations filed by Texaco 
Exploration and Production Inc. in the matter of development along the joint leaseline of 
the East Vacuum Grayburg San Andres Unit. It is understood that the wells will be 
located as follows: 

CVU No. 286 Sec.31 T17S-R35E 634 ft FSL & 1,333 ft FEL 
CVU No. 295 Sec. 6 T18S-R35E 669 ft FNL & 10 ft FEL 

PHILLIPS PETROLEUM COMPANY 

SIGNED 

NAME: L . M. Sanders 

TITLE: 
Supervisor, Regulation/Proration 

DATE January 5, 2000 

EXHIBIT D 



CAMPBELL, CARR, BERGE 
8 SHERIDAN, RA. 

L A W Y E R S 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

M A R K F . S H E R I D A N 

M I C H A E L H . F E L D E W E R T 

P A U L R . O W E N 

A N T H O N Y F . M E D E I R O S 

J A C K M . C A M P B E L L 

1 9 1 6 - 1 3 9 9 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 S 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( S O S I 9 8 8 - * 4 2 l 

F A C S I M I L E : 1 5 0 5 ) 9 8 3 - 6 0 4 3 

E - M A I L : cobspa@ix.netcom.com 

January 11,2000 

HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

CD 
O CD 

CD 
CD 

Re: Application of Phillips Petroleum Compay for nonstandard well locations 
for wells in East Vacuum Grayburg San Andres Unit Tertiary Recovery 
Project, Lea County, New Mexico. 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Application of Phillips Petroleum Company in the above-
referenced case as well as a copy of a legal advertisement. Texaco requests that this matter 
be set for hearing before a Division Examiner on February 3, 2000. 

Your attention to this request is appreciated. 

Very truly yours, 

PRO/md 

Enclosures 



STATE OF NEW MEXICO w L 

DEPARTMENT OF ENERGY, MINERALS A^IJ | ^ T U R A L . RESOURCES 
OIL CONSERVATION DIVISION ° a i J 

IN THE MATTER OF THE APPLICATION OF 
PHILLIPS PETROLEUM COMPANY 
FOR NONSTANDARD WELL LOCATION, 
FOR WELLS IN EAST VACUUM GRAYBURG-
SAN ANDRES UNIT TERTIARY RECOVERY PROJECT, 
LEA COUNTY, NEW MEXICO. 

CASE NO. 

APPLICATION 

PHILLIPS PETROLEUM COMPANY ("Phillips") through its attorneys, Campbell, 

Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the provisions of Division 

Rule 104 F (2), of unorthodox well locations in the Grayburg and San Andres formations, 

Vacuum Grayburg-San Andres Pool. In support of this Application, Phillips states: 

1. Phillips is operator of the East Vacuum Grayburg-San Andres Unit, which was 

created pursuant to the Statutory Unitization Act by Order No. R-5 871 dated November 27, 

1978. By Order No. R-5897 dated January 16, 1979, the Phillips Petroleum Company East 

Vacuum Unit Pressure Maintenance Project was authorized, and water injection was 

commenced within said project during December, 1979. Carbon dioxide injection was 

authorized in this unit and the East Vacuum Grayburt-San Andres Unit Tertiary Recovery 

Project was approved by order No. R-6856 dated December 16, 1981. 



2. By this application, Phillips seeks approval of unorthodox well locations for 

the following wells: 

EVGSAU Tract 3127 Well No. 395W, to be drilled 2630 feet from the South line 
and 645 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; 

EVGSAU Tract 3236 Well No. 394, to be drilled 1980 feet from the North line and 
10 feet from the West line of Section 32, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 396W to be drilled 2630 feet from the South line and 
1950 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 397, to be drilled 1910 feet from the South line and 
2630 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 398W, to be drilled 1350 feet from the South line 
and 2165 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; and, 

EVGSAU Tract 3127 Well No. 399W, to be drilled 10 feet from the South line and 
660 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

3. Each of the proposed unorthodox well locations is offset to the East by the 

Texaco Exploration and Petroleum ("Texaco") Central Vacuum Unit, which was approved 

by Order No. R-5496, dated August 9, 1977. By Order No. 5530-E dated April 30, 1997, 

carbon dioxide injection was authorized in the Central Vacuum Unit Tertiary Recovery 

Project in the Central Vacuum Unit. 

APPLICATION, 
Page 2 



4. Attached collectively hereto as Exhibit A are copies of Division Form C-102, 

for the proposed wells, which show the 40-acre tract on which the each well is located, the 

survey location, and the distance between the subject well and all other wells on the 40-acre 

tract, and the proposed casing and cement program for those wells. 

5. The proposed locations are unorthodox because they are governed by the 

Division's General Rule 104 B(l) which provide for wells on 40-spacing units to be located 

no closer than 330 feet to any boundary of the dedicated tract. 

6. These unorthodox locations are required to complete an efficient production 

pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit B is 

a copy of the "Waiver of Objections," by which Texaco Exploration and Producing, Inc. 

waives any and all objections to the Application made hereby. 

7. Since Texaco operates all adjoining acreage offsetting the proposed unorthodox 

well locations, there are no affected parties to whom notification ofthe application should 

be provided. 

8. The State ofNew Mexico is owner of 100% of the royalty interests under the 

acreage on which the proposed wells are to be located, and the acreage which the proposed 

wells offset, and has approved the proposed well locations. 

WHEREFORE, Phillips Petroleum Company requests that this matter be set for 

hearing before a duly appointed Examiner of the Oil Conservation Division on February 3, 

APPLICATION, 
Page 3 



2000, and after notice and hearing as required by law, the Division enter its Order granting 

this application. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

WILLIAM F. CARR C 
PAUL R. OWEN 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR PHILLIPS PETROLEUM 
COMPANY 

APPLICATION, 
Page 4 



Application of Phillips Petroleum Company for approval pursuant to 
the provisions of Division Rule 104 F (2), of unorthodox well locations 
in the Grayburg and San Andres formations, East Vacuum Grayburg-
San Andres Pool. Applicant seeks approval of the EVGSAU Tract 
3127 Well No. 395W, to be drilled 2630 feet from the South line and 
645 feet from the East line of Section 31, Township 17 South, Range 
35 East, NMPM, Lea County, New Mexico; EVGSAU Tract 3236 
Well No. 394, to be drilled 1980 feet from the North line and 10 feet 
from the West line of Section 32, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No. 
396W to be drilled 2630 feet from the South line and 1950 feet from 
the East line of Section 31, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No. 
397, to be drilled 1910 feet from the South line and 2630 feet from the 
East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; EVGSAU Tract 3127 Well No. 398W, to 
be drilled 1350 feet from the South line and 2165 feet from the East 
line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; and, EVGSAU Tract 3127 Well No. 399W, to 
be drilled 10 feet from the South line and 660 feet from the East line of 
Section 31, Township 17 South, Range 35 East, NMPM, Lea County, 
New Mexico. Said wells are necessary for an efficient production 
pattern within the East Vacuum Grayburg San Andres Unit Tertiary 
Recovery Project, which was approved by Order No. R-6856 dated 
December 16,1981. Said waterflood project is located approximately 
20 miles west of Hobbs, New Mexico. § Q 

C O 
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WAIVER OF OBJECTIONS 

Texaco Exploration and Producing Inc., as owner of offsetting rights to the Phillips 
Petroleum Company East Vacuum Grayburg San Andres Unit, hereby waives any 
and all objections to the Application for Unorthodox Locations filed by Phillips 
Petroleum Company. It is understood the wells are located as follows: 

EVGSAU Tract 3127, #395W, Sec Jl.T'17-S, R-35-E, 2630'FSL, 645'FEL, Lea Co., NM 
EVGSAU Tract 3236, #394, Sec. 32, T-I7-S, R-35-E, 1980' FNL. 10' FWL, Lea Co., NM 
EVGSAUTract3I27,#396W,SM.311TM7^R-35-E,2630'FSL, 1950'FEL, Lea Co NM 
EVGSAU Tract 3127, #397, Sec. 31, T-17-S, R-35-E, 1910' FSL, 2630' FEL, Lea Co., NM 
EVGSAU Tract 3127, #398W, Sec. 31, T-17-S, R-35-E, 1350' FSL, 2165' FEL, Lea Co., NM 
EVGSAU Tract 3127, #399W, Sec. 31, T-17-S, R-35-E, 10' FSL, 660' FEL, Lea Co NM 

TEXACO EXPLORATION AND PRODUCING INC. 

SIGNED: 

NAME:_ ^ T^rzrj^^^ 

TTTLE: Azr*^ Arsx-r 7^H / 4 ^ , 

DATE: 7D*e. 30. 

EXHIBIT B 
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HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

*—— C O 

c3 
cn 
o £ 2 

Re: Application of Phillips Petroleum Compay for nonstandard well locations 
for wells in East Vacuum Grayburg San Andres Unit Tertiary Recovery 
Project, Lea County, New Mexico. 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Application of Phillips Petroleum Company in the above-
referenced case as well as a copy of a legal advertisement. Texaco requests that this matter 
be set for hearing before a Division Examiner on February 3, 2000. 

Your attention to this request is appreciated. 

Very truly yours, 

PRO/md 

Enclosures 



OIL CONSERWiON D¥ 
STATE OF NEW MEXICO u L ' DEPARTMENT OF ENERGY, MINERALS A ^ D ^ T ^ R A L . R E S O U R C E S 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
PHILLIPS PETROLEUM COMPANY 
FOR NONSTANDARD WELL LOCATION, 
FOR WELLS IN EAST VACUUM GRAYBURG-
SAN ANDRES UNIT TERTIARY RECOVERY PROJECT, 
LEA COUNTY, NEW MEXICO. 

CASE NO. 

APPLICATION 

PHILLIPS PETROLEUM COMPANY ("Phillips") through its attorneys, Campbell, 

Carr, Berge & Sheridan, P. A., hereby seeks approval pursuant to the provisions of Division 

Rule 104 F (2), of unorthodox well locations in the Grayburg and San Andres formations, 

Vacuum Grayburg-San Andres Pool. In support of this Application, Phillips states: 

1. Phillips is operator of the East Vacuum Grayburg-San Andres Unit, which was 

created pursuant to the Statutory Unitization Act by Order No. R-5 871 dated November 27, 

1978. By Order No. R-5897 dated January 16, 1979, the Phillips Petroleum Company East 

Vacuum Unit Pressure Maintenance Project was authorized, and water injection was 

commenced within said project during December, 1979. Carbon dioxide injection was 

authorized in this unit and the East Vacuum Grayburt-San Andres Unit Tertiary Recovery 

Project was approved by order No. R-6856 dated December 16, 1981. 



2. By this application, Phillips seeks approval of unorthodox well locations for 

the following wells: 

EVGSAU Tract 3127 Well No. 395W, to be drilled 2630 feet from the South line 
and 645 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; 

EVGSAU Tract 3236 Well No. 394, to be drilled 1980 feet from the North line and 
10 feet from the West line of Section 32, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 396W to be drilled 2630 feet from the South line and 
1950 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 397, to be drilled 1910 feet from the South line and 
2630 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

EVGSAU Tract 3127 Well No. 398W, to be drilled 1350 feet from the South line 
and 2165 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; and, 

EVGSAU Tract 3127 Well No. 399W, to be drilled 10 feet from the South line and 
660 feet from the East line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; 

3. Each of the proposed unorthodox well locations is offset to the East by the 

Texaco Exploration and Petroleum ("Texaco") Central Vacuum Unit, which was approved 

by Order No. R-5496, dated August 9, 1977. By Order No. 5530-E dated April 30, 1997, 

carbon dioxide injection was authorized in the Central Vacuum Unit Tertiary Recovery 

Project in the Central Vacuum Unit. 

APPLICATION, 
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4. Attached collectively hereto as Exhibit A are copies of Division Form C-102, 

for the proposed wells, which show the 40-acre tract on which the each well is located, the 

survey location, and the distance between the subject well and all other wells on the 40-acre 

tract, and the proposed casing and cement program for those wells. 

5. The proposed locations are unorthodox because they are governed by the 

Division's General Rule 104 B(l) which provide for wells on 40-spacing units to be located 

no closer than 330 feet to any boundary of the dedicated tract. 

6. These unorthodox locations are required to complete an efficient production 

pattern within these adjoining Tertiary Recovery Projects. Attached hereto as Exhibit B is 

a copy of the "Waiver of Objections," by which Texaco Exploration and Producing, Inc. 

waives any and all objections to the Application made hereby. 

7. Since Texaco operates all adjoining acreage offsetting the proposed unorthodox 

well locations, there are no affected parties to whom notification of the application should 

be provided. 

8. The State ofNew Mexico is owner of 100% of the royalty interests under the 

acreage on which the proposed wells are to be located, and the acreage which the proposed 

wells offset, and has approved the proposed well locations. 

WHEREFORE, Phillips Petroleum Company requests that this matter be set for 

hearing before a duly appointed Examiner of the Oil Conservation Division on February 3, 
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2000, and after notice and hearing as required by law, the Division enter its Order granting 

this application. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P.A. 

WILLIAM F. CARR ( 
PAUL R. OWEN 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR PHILLIPS PETROLEUM 
COMPANY 
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Application of Phillips Petroleum Company for approval pursuant to 
the provisions of Division Rule 104 F (2), of unorthodox well locations 
in the Grayburg and San Andres formations, East Vacuum Grayburg-
San Andres Pool. Applicant seeks approval of the EVGSAU Tract 
3127 Well No. 395W, to be drilled 2630 feet from the South line and 
645 feet from the East line of Section 31, Township 17 South, Range 
35 East, NMPM, Lea County, New Mexico; EVGSAU Tract 3236 
Well No. 394, to be drilled 1980 feet from the North line and 10 feet 
from the West line of Section 32, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No. 
396W to be drilled 2630 feet from the South line and 1950 feet from 
the East line of Section 31, Township 17 South, Range 35 East, 
NMPM, Lea County, New Mexico; EVGSAU Tract 3127 Well No. 
397, to be drilled 1910 feet from the South line and 2630 feet from the 
East line of Section 31, Township 17 South, Range 35 East, NMPM, 
Lea County, New Mexico; EVGSAU Tract 3127 Well No. 398W, to 
be drilled 1350 feet from the South line and 2165 feet from the East 
line of Section 31, Township 17 South, Range 35 East, NMPM, Lea 
County, New Mexico; and, EVGSAU Tract 3127 Well No. 399W, to 
be drilled 10 feet from the South line and 660 feet from the East line of 
Section 31, Township 17 South, Range 35 East, NMPM, Lea County, 
New Mexico. Said wells are necessary for an efficient production 
pattern within the East Vacuum Grayburg San Andres Unit Tertiary 
Recovery Project, which was approved by Order No. R-6856 dated 
December 16,1981. Said waterflood project is located approximately 
20 miles west of Hobbs, New Mexico. § cz> 
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WAIVER OF OBJECTIONS 

Texaco Exploration and Producing Inc., as owner of offsetting rights to the Phillips 
Petroleum Company East Vacuum Grayburg San Andres Unit, hereby waives any 
and all objections to the Application for Unorthodox orations filed by Phillips 
Petroleum Company. It is understood the wells are located as follows: 

EVGSAU Tract 3127, #395W, Sec.31.T-17-S, R-35-E, 2630'FSL, 645'FEL, Lea Co., NM 
EVGSAU Tract 3236, #394, Sec. 32, T-17-S, R-35-E, 1980' FNL, 10' FWL, Lea Co., NM 
EVGSAU Tract 3127, #396W, Sec. 31, T-17-S, R-35-E, 2630' FSL, 19S0' FEL, Lea Co., NM 
EVGSAU Tract 3127, #397, Sec. 31, T-17-S, R-35-E, 1910' FSL, 2630' FEL, Lea Co.. NM 
EVGSAU Tract 3127, #398W, Sec. 31, T-17-S, R-3S-E, 1350' FSL, 2165' FEL, Lea Co., NM 
EVGSAU Tract 3127, #399W, Sec. 31, T-17-S, R-35-E, 10' FSL, 660' FEL, Lea Co., NM 

TEXACO EXPLORATION AND PRODUCING INC. 

SIGNED: 

NAME: &*>\5iZf>ti£Z k', T^hzr^^^ 

TITLE: Azr*^ <5*> Af/*T /4^^P 

DATE: T^>£C. 3<z>. f f r ? 

EXHIBIT B 


